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Weekly Dossier 

Outlook 
19 October 2019 

Open Positional Calls- 
 
T+5 Positional Buy- 
Cash Segment: GAIL Fut @ 127-126, TGT- 134, SL- below 122 
 
T+7 Positional Buy- 
CASH Segment: PFC @ 94-93, TGT- 100, SL- below 90 
 
T+7 Positional Option Pair Strategy- 
Leg 1: Buy RIL 28 Mar 1380-PE (1 Lot= 500) @ 17.00 
Leg 2: Sell RIL 28 Mar 1360-PE (1 Lot= 500) @ 12.00 
Trade ends if RIL-Cash closes above 1450 

The Nifty finished off the week on a stronger note. The Benchmark Index ending the week above midterm pivotal resistance placed around 11,600 is a struc-
tural development towards positive direction, which might be helpful in the Benchmark Index achieving next resistance placed around 11,750 levels. The 
Bank Nifty ending the week above critical moving average band placed around 28,800 is also a supportive factor. Hence, buying on dips is advised. Further, 
thorough technical study of the weekly as well as the daily chart patterns suggests; the Nifty broader trading range for the coming week is expected to be 
11,500-11,750. 
 
It kicked started the week on a positive note followed by sustained buying that helped the Benchmark Index ending with a descending trend line, con-
necting previous established tops, resistance placed around 11,600 breakout. It ended 3.15% up on the weekly chart. Candle pattern suggests; intraweek 
retracement towards critical supports placed around 11,600 and 11,500 may again find buyers for the higher resistances placed around 11,700 and 11,750. 
 
On daily chart, the Nifty ended 0.65% up at 11,661.85. It opened on a strong note and touched day’s high 11,661.85 towards ending the session with a 
bullish body candle. Ending the session above 11,600 is a sign of strength, which is likely to progress further as long as pivotal support placed around 11,500 
remains unharmed. Midway support is placed around 11,600. 
 
Nifty patterns on multiple time frames show: the Benchmark Index ended the week on a positive note. Weekly candle pattern along with position of leading 
indicators is pointing towards the Nifty broader trading range of 11,500-11,750 for the coming week. 
 
Nifty pivotal supports & resistances for the coming week- 
Supports- 11600, 11500 Resistances- 11700, 11750 

Jaydeb Dey 
Jaydeb.dey@smifs.com 
Deepankar Saha 
deepankar.saha@smifs.co.in  

Contents Page No. 

Result Update 4 

Concall Highlights 8 

Domestic news 9 

Global news 14 

Upcoming Results:- Au Small Finance Bank, Axis Bank, 
Bhageria Industries, Bharti Infratel, Gallantt Ispat., 
Hindustan Zinc., Maharashtra Scooters., Mahindra 
Lifespace., Rane (Madras)., Schaeffler India, Tata Elxsi., 
Ujjivan Financial, Ultratech Cement., Asian Paints., Bajaj 
Finance., Bajaj Finserv., Ceat., Coromandel International., 
Jubilant Foodworks., Jyothy Labs., Kotak Mahindra Bank., 
M & M Financial Services., Muthoot Capital Services., Rallis 
India., Shanthi Gears., Subros., Agro Tech Foods., Allsec 
Technologies., Arvind Fashions., Bajaj Auto., Biocon., 
Castrol India., Crompton Greaves., Everest Industries., 
Ghcl., Havells India., Hcl Tech., Hero Motocorp., Indian 
Bank., Jk Paper.,Jsw Steel., Kajaria Ceramics., L&T., 
Mahindra Cie., Nelco., Niit Tech., Pi Industries., Shoppers 
Stop., Texmaco Rail., Torrent Pharma., Alembic Pharma., 
Bandhan Bank, Colgate-Palmolive., Cummins India., Dfm 
Foods., Interglobe Aviation., Itc., Johnson Controls-
Hitachi., Kirloskar Oil Engines., Maruti Suzuki India., 
Raymond ., Sterlite Technologies., Tata Steel., United 
Spirits., Arvind., Atul., Hikal., Huhtamaki Ppl., Marico., Sbi., 
Supreme Industries., Tata Coffee., Tata Motors., Timken 
India., V2 Retail., Icici Bank., Pfizer. 
 
Domestic:- India Foreign Exchange Reserve for October 18, 
2019. 
 
Global:- China House Price Index for September 2019., 
Japan Balance of Trade for September 2019., Euro Area 
Industrial Production for August 2019., The U.S. Existing 
Home Sales for September 2019., The U.S. MBA Mortgage 
Applications for October 18, 2019., Euro Area Inflation for 
September 2019., Euro Area Consumer Confidence Flash  
for October 2019., The U.S. Initial Jobless Claims for 
October 19, 2019., The U.S. Durables Goods Orders for 
September 2019., The U.S. Markit Flash PMI for October 
2019., The U.S. New Home Sales for September 2019., 
Euro Area Markit Flash PMI for October 2019., ECB 
Interest Rate Decision. 



 2 

FII Derivatives Flow (In Crore)  18-10-2019 

Institutional Flow (In Crore)  18-10-2019 

Market in Retrospect Market Turnover (In Crore) 18-10-2019 

Instrument Purchase Sale Net 

Index Future 3222.72 3782.63 -559.91 

Index Option 136609.4 136985.9 -376.51 

Stock Future 14129.29 13473.47 655.82 

Stock Option 7352.83 7295.72 57.11 

Name Last Previous 

NSE Cash 42468.14  37637.59  

NSE F&O 745110.04  2650662.03  

BSE Cash 2,910.02  2,258.32  

BSE F&O 28.50  33.48  

Indian equity benchmarks extended gains for 

the sixth consecutive trading session, their 

longest stretch of gains in seven months. 

The NIFTY 50 rose 0.65% to close at 

11,661.75. The broader market represented 

by the NIFTY 500 Index rose 0.92%. NIFTY 

Auto was the top gainer, gaining by 7.67% 

followed by NIFTY CPSE which gained 6.97%. 

NIFTY IT which gained by 0.58% was the top 

loser. 

Yes Bank was the top gainer, gaining by 

29.80%, followed by Tata Motors and Eicher 

Motors, which gained by 12.82% & 11.40% 

respectively. Infosys was the top loser, losing 

by 5.76%, followed by Hindalco & Bharti 

Airtel, which fell by 0.11% & 0.16% 

respectively. 

NIFTY Top Gainers 

NIFTY Top Losers 

Bulk and Block Deals 

Name %5D Day Vol Avg 5 Day Vol %1D 

Yes Bank 29.80 441645534 294104800 8.44 

Tata Motors 12.82 64884113 57987560 -1.90 

Eicher Motors -1.05 11.40 295066 222011 

ONGC 1.49 11.24 17597233 15745020 

Indusind Bank 0.19 9.77 5604223 4883401 

Name %5D Day Vol Avg 5 Day Vol %1D 

Power Grid  0.77 4947441 4448229 2.45 

Cipla  0.63 2850227 3172897 -0.48 

Bharti Airtel -0.61 0.16 3979009 7398743 

Hindalco  -0.74 0.11 7347790 7373121 

Infosys  -0.21 -5.76 10037200 11915540 

https://www.nseindia.com/products/content/equities/equities/bulk.htm 
http://www.bseindia.com/markets/equity/EQReports/
BulknBlockDeals.aspx 

Institution Purchase Sale Net (Last Day) Net Wk Net Mnth 

FII 5423.72 5387.16 36.56 3,213.17 638.73 

DII 5071.17 4484.29 586.88 2,184.81 11769.35 

          Nifty Intra-week Chart           Sensex Intra-week Chart 
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Among MSCI indices, world index was 
marginally up, ACWI was also margin-
ally up by 0.79%  so far in this week. 
 
NASDAQ gained 0.4% whereas Dow 
Jones dropped by 0.17%, CBOE VIX 
fell 18.9% so far in this week. FTSE 
fell 1.33% . CAC fell 0.52%. 

Among Asian indices, Hang Sheng gained 1.56%, Kospi gained 
0.79%, Nikkei gained 1.82%, Taiwan was up by 2.67%. STI  also 
gained 0.01% in this week. 
 
Indian Index Sensex & Nifty increased by 3.07% and 3.16% re-
spectively . NSE VIX lost 7.07% in this week. 
 
Among BRIC Indices, IBOVESPA was marginally positive, Russian 
Index gained 1.93%, Shanghai lost 1.19% in this week. 

Gold increased 0.05%, Silver lost 0.01% so 

far in this week. Among Base Metals Zinc 

surged 1.57%, Copper gained 0.17%. Lead 

lost 0.05%.  Among energy, crude lost 

1.68%, NG gained  4.79% in this week.   

Among Currencies, Dollar Index fell 

1.04%. EUR gained 1.13%. GBP fell 

2.53% against Dollar. INR depreciated 

by 0.18% against US Dollar  at 71.02, 

JPY lost 0.15%. 

Market in Detailed (Updated after 4:00 PM)  

MSCI Indices Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  

World 2195.278 -0.30 0.73 -0.10 0.03 6.45 18.77 16.80 2.41 2.31 

ACWI 525.253 -0.32 0.79 -0.06 -0.34 6.32 17.99 16.30 2.25 2.18 

Asia Pacific 159.5114 -0.30 1.61 0.08 -0.89 4.21 14.79 14.19 1.41 1.38 

EM 1024.023 -0.42 1.23 0.27 -3.16 5.41 13.65 13.28 1.53 1.52 

           

US European In Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  

Dow Jones 26770.2 -0.95 -0.17 -0.61 -1.41 5.21 18.01 17.83 3.99 3.84 

NASDAQ 8089.543 -0.83 0.40 -0.35 -0.70 8.60 31.73 24.48 4.43 4.34 

S&P500 2986.2 -0.39 0.54 -0.20 0.32 7.89 19.67 18.16 3.41 3.22 

CBOE VIX 14.25 3.34 -18.90 -6.98 -1.38 -28.36 NA NA NA NA 

FTSE100 7150.57 -0.44 -1.33 -2.65 -4.77 1.43 17.35 13.06 1.70 1.68 

CAC40 5636.25 -0.65 -0.52 -0.96 1.51 10.85 19.33 15.17 1.66 1.60 

DAX 12633.6 -0.17 0.97 1.33 3.05 9.35 21.97 14.80 1.66 1.56 

           

Asian Indices Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  

Nikkei225 22492.68 0.18 4.36 1.87 4.78 -0.17 16.12 16.60 1.72 1.63 

Hang Seng 26719.58 -0.48 1.56 1.07 -7.11 4.53 10.41 10.66 1.18 1.15 

STI 3114.16 -0.38 0.01 -1.44 -7.81 1.69 11.53 12.58 1.05 1.06 

Taiwan  11180.22 -0.06 2.67 2.29 2.82 12.71 17.80 16.99 1.71 1.77 

KOSPI 2060.69 -0.83 0.79 -1.47 -1.61 -4.43 13.44 13.67 0.82 0.88 

           
BRIC Indices Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr PE Ratio Est.PE PB Ratio Est PB  

IBOVESPA 104728.9 -0.27 0.86 -0.08 1.23 24.35 16.15 13.82 2.16 1.99 

Russian 1355.27 0.13 1.93 -1.61 0.34 20.26 5.84 6.18 0.91 0.87 

SHANGHAI Com 2938.141 -1.32 -1.19 -2.27 0.48 15.20 14.24 11.58 1.48 1.35 

SENSEX 39298.38 0.63 3.07 3.38 2.51 14.52 27.41 20.97 2.94 2.79 

NIFTY 11661.85 0.65 3.16 3.44 2.12 13.18 25.35 20.28 2.92 2.74 

NSE VIX 15.9275 0.31 -7.07 3.43 27.27 -19.51 - - - - 

Money Mkt Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

ICE LIBOR USD 1.96588 -1.87 -1.02 -9.16 -14.62 -19.75 

MIBOR -0.41 0.00 2.38 -2.50 -10.81 -28.12 

INCALL 4.25 -15.00 -13.27 -21.30 -24.11 -32.00 

       
Agro Cmdty Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

Coffee  95.7 3.01 2.13 -4.63 -14.90 -29.76 

Cotton 65.16 0.26 2.00 7.70 5.59 -15.18 

Sugar 12.32 0.65 -0.73 2.07 -2.38 -15.50 

Wheat 532.25 1.28 4.77 8.73 5.34 -7.88 

Soybean 934 0.27 -0.21 5.09 3.89 1.00 

       

Forex Rate %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

USD Index 97.2820 -0.33 -1.04 -1.30 0.50 1.44 

EUR 1.1167 0.38 1.13 1.24 -0.98 -2.50 

GBP 0.7707 -0.64 -2.53 -3.88 -3.29 0.34 

BRL 4.1127 1.25 -0.07 -0.04 -9.51 -9.51 

JPY 108.45 0.19 -0.15 0.00 -1.06 3.47 

INR 71.1475 0.03 -0.18 0.13 -3.07 3.46 

CNY 7.0817 -0.06 0.09 0.06 -2.85 -2.03 

KRW 1181.45 0.47 0.63 0.83 -0.23 -3.91 

Energy Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

NYMEX Crude 53.78 -0.28 -1.68 -7.45 -2.75 -21.66 

Natural Gas 2.32 0.09 4.79 -12.95 -2.77 -17.26 

       
Precious Metals Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

Gold($/Oz) 1489.85 -0.14 0.05 -0.28 3.02 21.54 

Silver($/Oz) 17.55 0.00 -0.01 -1.16 7.34 20.42 

       
LME Price %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

Copper 5806 1.17 0.17 -0.14 -2.96 -5.70 

Aluminium 1738 0.64 0.93 -2.66 -6.26 -13.66 

Zinc 2457 0.74 1.57 5.91 -0.32 -8.44 

Lead 2181 -0.37 -0.05 5.31 6.44 8.94 

Nickel 16230 -0.25 -7.52 -5.64 9.22 31.42 

       

Polymer Mkt Index %Ch5D %Ch1M %Ch3M %Ch1Yr 
 

HDPE 900 -1.10 -2.17 -6.25 -27.71  

LDPE 940 0.00 3.30 -2.08 -16.07  

Injection Grade  1070 -0.93 0.00 -0.47 -14.40  

General purpose 1090 -0.91 0.46 -0.91 -14.17  

Polystyrene HIPS 1260 0.00 1.61 0.80 -23.17  

Polystyrene GPPS 1180 0.00 1.72 -1.67 -24.36  

       

Shipping Ind Index %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

Baltic Dry 1855 -0.32 -3.59 -12.95 -14.52 17.70 

BWIRON 124.13 0.09 -1.97 -4.09 -14.32 -23.66 

SG Dubai HY 3.23 -1.82 11.00 -63.87 -54.38 -45.35 

       
Bond Yld 10Y Yield %Ch1D %Ch5D %Ch1M %Ch3M %Ch1Yr 

US  1.7536 0.10 1.42 -2.37 -13.37 -44.83 

UK 0.709 4.73 0.57 10.26 -6.59 -53.90 

Brazil  3.887 0.05 -0.41 1.62 -13.97 -29.49 

Japan -0.131 13.25 26.82 28.02 -0.77 -186.18 

Aus  1.102 0.18 8.57 -3.08 -18.25 -59.57 

India 6.519 0.34 0.17 -1.59 2.07 -17.58 
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 Result Update 

Mastek Limited  

 Consolidated revenue for the quarter reported at INR243.6 crore, down 5.2% YoY due to fall in revenue from UK operations.  

 Absolute EBITDA decreased by 8.5% YoY to INR28.7 crore and despite optimization in Employee benefit expense EBITDA margin eroded by 42 bps YoY 

to 11.8% owing to sharp rise in other expenses. 

 PAT for the quarter marginally reduced by 1.8% YoY to INR24.6 crore and PAT margin improved by 35 bps YoY to 10.1% due to fall in effective tax 

rate. 

 The Board has recommended an interim dividend @60% i.e. INR3.0 per share. 

TVS Motor 

TVS Motor Company’s reported an increase in Profit After Tax (PAT) for the quarter ended September 2019 by 21% at INR255cr as against INR211.3cr for 

the quarter ended September 2018. Profit Before Tax (PBT) for the quarter is INR310.3cr as against INR306.2cr reported in the quarter ended September 

2018. PBT of the current quarter includes an exceptional gain of INR76cr towards the reversal of NCCD provision for Himachal plant pertaining to earlier 

years. Total revenue reported for the quarter ended September 2019 is INR4,352.7cr as against of INR4,994.2cr for the quarter ended September 

2018. EBITDA for the quarter ended September 2019 increased to 8.8% as against 8.6% reported in Q2 of 2018-19 and 8% reported in Q1 of 2019-20. The 

company’s overall two-wheeler sales including exports was 8.42 Lakh units during quarter ended September 2019 as against 10.49 Lakh units reported in 

the quarter ended September 2018.  Motorcycle sales for the quarter under review is 3.42 Lakh units as against 4.20 Lakh units registered in the quarter 

ended September 2018. Scooter sales of the company for the quarter ended September 2019 is 3.33 Lakh units as against 3.88 Lakh units in the quarter 

ended September 2018. Total three-wheeler sales grew by 9% to 0.43 Lakh units in the quarter ended September 2019 from 0.40 Lakh units in the quar-

ter ended September 2018.Total exports of the Company grew by 6% to 2.11 Lakh units during the quarter ended September 2019 from 1.99 Lakh units 

in the quarter ended September 2018.    
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 ACC Ltd 

Volume de-growth for Cement segment to the tune of 2%, Ready Mix Volume growth of 11% 

 Cement segment grew by merely 1.5% yoy during the quarter whereas Ready Mix Concrete grew by 10.4%. Overall Revenue from Operations went up 

by 2.8% to INR3528 cr for the quarter. 

 Gross Profit for the Co stood at INR3130 cr, an increase of 5.7% with a margin of 88.7% which expanded by 88.7% 

 EBITDA stood at INR557 cr which is up by 25.6% with a margin of 15.8% thus expanding by 287 bps. 

 PAT increased by 44.7% to INR303 cr with a margin expansion of 242 bps to 8.5% 

 Other expenses during the quarter went down by 5% whereas Interest cost was also down by 18.5%. Cost of materials consumed also decreased dur-

ing the quarter by 2.8% 

Federal Bank 

Federal Bank's total income during the period under review was at INR3675.17 crore, up 19.02% compared to INR3087.81 crore in the corresponding 

quarter of the previous fiscal. The Bank reported a 56.63% jump in its standalone net profit to INR416.70 crore for the second quarter ended on 30 Sep-

tember 2019. Gross NPAs declined 3.07% of advances in the second quarter of FY2019-20 as against 3.11% in the same quarter of the previous year. Net 

NPAs declined to 1.59% in the second quarter from 1.78% in the year-ago period. Provisions and contingencies were at INR251.77 crore in the second 

quarter of 2019-20 against INR288.82 crore in the year-ago quarter. Its total business reported at INR255439.74 crore as on 30 September has registered 

a growth of 16.57%. 

Mindtree Ltd 

Mindtree reported a 34.60 per cent year-on-year (YoY) rise in net profit at INR135 crore for the September quarter. On a sequential basis, the profit 

growth stood at 43.5 per cent. Revenue for the quarter rose 9.1 per cent YoY to INR1,914.30 crore. On sequential basis, it was up 4.4 per cent. In dollar 

terms, revenue came in at USD271 million, up 10 per cent YoY or 2.6 per cent QoQ. Revenue growth in constant currency terms came in at 11.1 per cent 

YoY and 3.2 per cent QoQ. 
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 D B Corp 

D B Corp's consolidated net profit soared 63.61% to INR75.57 crore on a 9.17% decline in net sales to INR533.56 crore in Q2 September 2019 compared 

with Q2 September 2018. Consolidated advertising revenue fell 11.18% to INR367 crore in Q2 September 2019 over INR413.20 in Q2 September 2018. 

The consolidated circulation revenue also fell 2.42% to INR128.60 crore in Q2 September 2019 compared with INR131.80 crore in Q2 September 2018. 

Consolidated EBITDA rose 2.96% to INR100.60 crore in Q2 September 2019 from INR97.70 crore in Q2 September 2018. The company's board approved 

an interim dividend of INR6.50 per share in Q2 quarter, indicating a dividend yield of 4.24%.  

TV18 Broadcast 

TV18 Broadcast has reported a 15.33 percent year-on-year increase in September quarter consolidated profit at INR46.55 crore, helped by fall in tax cost. 

The media company's profit in year-ago quarter was at INR40.36 crore. Consolidated revenue from operations declined 5.94 percent year-on-year to 

INR1,127.13 crore due to a soft advertising environment. However, subscription revenues grew a robust 43 percent to INR461 crore compared to same 

period last year. Tax expenses for the quarter stood at INR9.83 crore, falling sharply by 57.17 percent from INR22.95 crore in same period last year.  

HUL 

Volume growth stands at 5% as against 10% for Previous Year 

 Net Income from Operations went up by 6.5% at INR10105 crs with Home Care growing by 9.5%, Beauty & Personal Care growing by 5.3% and Food 

& Refreshments growing by 8.5%. However Exports, Infant & Feminine Care de-grew by 14.2%. 

 Gross profit for the quarter stood at INR5494 cr. - a increase of 11.5% y-o-y. Margins stood at 54.4% which expanded by 243 bps. 

 EBITDA for the company stood at INR2508 cr. which rose by 20.9% with a margin of 24.8% which expanded by 296 bps. 

 PAT for the quarter improved by 23.4% y-o-y to INR1818 cr with a margin of 17.8% which expanded by 263 bps. 

 Topline for H1FY20 went up by 6.2% to INR20469 cr. EBITDA stood at INR5232 cr increasing by 19.1% with a margin of 25.6%. PAT was up by 18.8% to 

INR3613 cr with a margin of 17.4%. 

 The effective tax rate for the company stood at 21% and 26% for the quarter and half year respectively as against 30% for each of the periods. 
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 Ambuja Ltd (Standalone) 

 Ambuja Ltd has posted flat YoY Net Revenue of INR2626 crore. Company's EBITDA was up by 23% YoY to INR440 crore. Net Income stood at INR235 

cr up by 31% YoY.  Cement Volumes were down 4.2% YoY to 5.2MT in Q3CY19. 

 EBITDA margins improved 305bps YoY to 16.7% on the back of higher Realisation up by 5% YoY to INR 5021 per ton and also due to lower freight cost 

per ton 

 The company has managed to meet Bloomberg estimates in terms of Net Revenue bur failed to meet EBITDA and Net Income estimates.  

Wipro Limited  

 Standalone revenue grew 4.3% YoY to INR12522.6 crore and absolute EBITDA increased by 25.5% YoY to INR2576 crore. 

 Despite rise in employee cost EBITDA margin expanded by 347bps YoY to 20.6% due to optimization of other expenses. 

 PAT for the quarter reported at INR2247 crore, up 39.8% YoY and PAT margin improved by 455 bps YoY to 17.9% owing to fall in tax expenses. 

 Co. expects revenue for Q3FY20 from IT services business to be in the range of INR14576.8 crore to INR14866.2 crore which means a sequential 

growth 0.8% to 2.8%. 

L&T Finance Holding 

L&T Finance Holdings on reported 69 per cent fall in net profit to INR174 crore in the second quarter ended September 30, following one time adjust-

ment due to the deferred tax assets (DTA) after cut in corporate tax. The company had registered a net profit of INR559.12 crore during the correspond-

ing period a year ago.  Total income during the second quarter of 2019-20 increased to INR3,711.85 crore as against INR3,302.35 crore in the year-ago 

period. Deferred Tax Assets (DTA) at 34.94 per cent need to revise the tax rate to 25.17 per cent, leading to a one-time P&L (profit & loss) charge of 9.77 

per cent. 
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 Concall Highlights 

Mastek 

 Recently announced Brexit deal is expected to put the UK Economy on the growth trajectory and if the deal gets the necessary approval Management 

is confident about achieving double digit growth in the topline in FY21. 

 Operational revenue flat on YoY basis due to poor performance of the UK operations. Most of the projects got delayed and the number of new pro-

jects also came down owing Brexit related political uncertainty. Now Management is confident that if deal gets through the regulatory hurdles then it 

will bring back the confidence in UK public sector departments which is expected to bode well for the company going forward. 

 Wage hike and certain exceptional activities impacted the operating EBITDA margin by 180 bps while comparing on a QoQ basis. 

 During the quarter under review Co. has added 11 new clients globally, out of which 4 are from India. Despite addition of new clients Total client 

count reduced to 144 in Q2FY20 from 154 of Q1FY20. 

 12 month Order backlog at the end of Q2FY20 stood at INR626.5 crore, up ~4% QoQ basis from INR602.7 crore.  

 Monetization of Majesco is well on course.  

 Management has also indicated that the next 90 days will be very crucial for them to understand the magnitude of the impact that the new Brexit 

deal may have on their business and refused to provide any guidance in the light of newly struck Brexit deal.  

 Management is keen on achieving geographical diversification to reduce its dependence on UK market. Co. has achieved steady growth in US market 

in last two quarters and have managed to deliver good growth in Indian operations though on low base. 
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 Domestic News 

Rural FMCG consumption lowest in the last 7 years 

As per Nielson, consumption in rural India fell to a seven-year low in the September quarter, growing at a slower pace than what witnessed in urban are-

as, in a sign that prolonged agrarian distress, uneven rainfall spread, and stagnant rural incomes have hit sales of branded packaged goods. The slow-

down was more pronounced in northern India. Rural India contributes 36% to overall FMCG spends and has historically been growing 3-5% points faster 

than urban. This was the first time in seven years that consumption growth in rural areas was slower compared with that of urban markets. In July-

September, rural consumption grew at 5% compared with a 20% growth it clocked in Q3 of 2018. 

Govt to build 30 gigawatts of renewable plants along Gujarat, Rajasthan border 

India is considering building 30 gigawatts of renewable energy capacity along a desert on its western border known for its sunny, windy and arid expanse. 

The projects, which will be spread across the states of Gujarat and Rajasthan, are part of efforts to expand the country’s renewable capacity and reduce 

the share of fossil fuels in its energy mix. Land for renewable projects is a key challenge in India and the high cost of acquisition weighs on the price of 

electricity. The nation is increasingly looking at barren lands for building renewable projects so its energy goals don’t clash with its growing need for agri-

cultural production. 

Realty market sentiments sink to demonetisation period level 

The outlook for Indian real estate fell to a 42 low in the quarter to September from a preceding quarter, a level previously seen during the heightened 

uncertainty period of pre-election in the first quarter of 2014 and the demonetisation period, found a jointly conducted survey by industry lobby Ficci, 

National Real Estate Development Council (Nardeco) and real estate services firm Knight Frank. According to the above survey, the future sentiment 

score also dropped to an all-time low at 49 (A score of over 50 signifies ‘Optimism’ in sentiments, a score of 50 means the sentiment is ‘Same’ or 

‘Neutral’, while a score of below 50 shows ‘Pessimism’) The outlook for the coming six months, has also turned ‘pessimistic’ for the first time, a clear indi-

cation that the sector is under immense pressure. Drying credit flow to developers due to the NBFC crisis and slowing down of the economy has all nega-

tively impacted the current sentiment scores. 
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 Bata to add 500 more stores in next 5 years on franchise model 

The Company will strengthen its presence in the domestic market by adding 500 stores in next five years, focusing mainly on smaller markets. The com-

pany has identified tier II, III and IV cities where it has plans to broaden its sales network through the franchise mode. Bata has already identified 180 

such markets in smaller cities pan-India, where the company is seeking franchise partners to expand its presence beyond metro cities. 

IL&FS completes sale of wind energy assets to Orix 

In a major development in the resolution of the crisis-hit IL&FS and its group entities, IL&FS has completed the sale of 51% stake in its wind energy assets 

to Orix Corporation of Japan for INR4900 crore, helping the debt ridden company to resolve its debt of over INR4300 crore. The amount has been re-

ceived in the escrow accounts of ILFS Group companies, IWEL and IEDCL, as per the order of the National Company Law Tribunal (NCLT). 

Omaxe in talks to raise INR400 Crore for Delhi project 

Omaxe is in advanced talks with private equity firms to raise over INR400 crore for its commercial project spread over 4.5 acres in Delhi’s Chandni Chowk. 

Omaxe, in this public-private partnership (PPP) project with North MCD is developing a multi-level parking-cum-commercial centre at Gandhi maidan. The 

project is estimated to increase the parking capacity to over 2,400 car parks and 81 tourist buses. Apart from the private equity induction, the company is 

expected to fund the project through internal accruals of INR250 crore and customer advances of up to INR400 crore. Omaxe has already secured all the 

requisite permissions for the project, construction for which started in July and is expected to be completed by December 2021. The total development 

under this project is around 1 million sq ft, of which around 2.5 lakh sq ft will be retail component, while 1.25 lakh sq ft will be dedicated to food and bev-

erage. 

Commercial vehicle sales declined 23% in the first half of FY20 

India's commercial vehicle (CV) sales in the domestic market declined 23% on a YoY basis while production fell 27% during the first half of the current fi-

nancial year, in continuation with the demand slowdown that has dragged down the industry in several past months. The trend continued in September 

as the production of CVs slipped to 409,153 units from 559,514 units a year ago. Domestic sales declined to 375,480 units from 487,319 units in the same 

quarter last year. Exports declined by 41.58% to 30,564 units from 52,319 units a year ago. According to SIAM, the slowdown in the commercial vehicle 

segment may continue in Q3FY20 owing to the implementation of various regulations including BS VI emission norms, fire suppression - school bus, re-

verse parking and fuel efficiency, in 2020. 
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 Adani Wilmar eyes INR36000 crore from consumer business in 5 years 

Aiming to double its revenue from consumer business in the next five years, Adani Wilmar has recalibrated its strategy to leverage on its flagship brand. 

Claiming that its brand ‘Fortune’ is already a leader in packaged edible oils in market share, the company was leveraging the brand to expand in the food 

segment which is worth INR2000 crore. The company is a 50:50 JV between Adani Group and Singapore-based agri business group. Adani Wilmar clocked 

total revenue of INR28000 crore in FY’19 of which INR18000 crore came from consumer business and the rest from institutional segment. As a brand 

‘Fortune’ is worth INR14000 crore for Adani Wilmar. In the last one year, the company had focused on research and development and decided to launch 

at least one new product every month. 

OVL discovers oil and gas in Colombia and Brazil 

ONGC Videsh Ltd (OVL) has discovered oil and gas in its exploration blocks in Colombia and Brazil respectively. Co. has recorded discoveries of oil in its 

onshore exploration block CPO-5, Colombia in the Llanos basin and major gas in the deep offshore exploration block BM-SEAL-4, Brazil in the Sergipe Ala-

goas Basin. OVL has a significant presence in oil & gas sector of Brazil and Colombia. It holds stakes in seven exploratory blocks. In addition, OVL is the 

joint owner of the oil producing company Mansarovar Energy Colombia Ltd (MECL) along with its partners Sinopec of China. In Brazil, OVL holds 27% PI in 

the offshore BC-10 block. 

MG Motor India partners eChargeBays for setting up home charging infrastructure for EVs 

MG Motor India has announced that it has partnered with eChargeBays, a Delhi-based start-up, for setting up home charging infrastructure for electric 

vehicles. The partnership comes ahead of the company's launch of the its electric SUV, MG ZS EV, in December 2019. As part of the partnership, MG will 

send experts to identify the best way in which MG ZS EV buyers can install an EV charger at home. The company has already partnered with Fortum and 

Delta Electronics India for the fast charging and slow charging segments, respectively. The MG ZS EV is a global product and has already received 2,000 

orders within two months of its UK launch. 

Loans worth INR81781 crore disbursed via loan melas in just nine days 

In the first nine months of the first credit outreach programme (October 1 to 9), INR81781 crore of credit was disbursed through loan melas. According to 

Finance Minister, there is no shortage of liquidity and sufficient demand for credit in the banking system. In the meeting held with the PSU bank chiefs 

today, finance minister assessed the progress of first phase of outreach programme held across 226 districts across the country. The second phase will be 

held in 209 districts between October 21 and October 25. 
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 Indian Oil to raise INR60 billion via local-currency bonds 

The Indian Oil Corporation Ltd (IOCL) plans to raise as much as INR60 billon via local-currency bonds this financial year. IOCL plans to spend INR250 billion 

as capital expenditure this fiscal, of which it has already spent INR95 billion through end-September. 

Maruti Suzuki’s FY19 CSR related investment at INR150 crore 

Maruti Suzuki India Ltd spent INR154.10 crore on initiatives related to corporate social responsibility during the 2018-19 financial year. In FY18, the sum 

earmarked for such initiatives was INR125.08 crore. Over the last five years, the company’s annual spend on CSR related activities has increased from 

INR37.25 crore in FY15 to INR154.10 crore last fiscal. Co. is focused on creating a visible social impact with its CSR initiatives. The projects are selected 

based on need-assessment and stakeholder consultation. These are closely monitored by the company and third party impact assessment is carried out. 

All of the Co.’s CSR efforts are aligned with the sustainable development goals propagated by the United Nations. 

Saudi Aramco interested in buying government's stake in BPCL 

Saudi Aramco may be in the fray to buy out Indian government’s stake of Bharat Petroleum Co. ltd, as it gives the oil giant an opportunity to pierce into 

one of the world’s biggest oil retail markets. The Indian government is looking at selling its 53.29% stake in BPCL to a strategic investor in the biggest pri-

vatization bid in the history of India. It aims to garner INR1.05 lakh crore in divestment proceeds which includes privatisation of BPCL, Container Corp of 

India and Shipping Corp of India. According to the sources, Aramco currently is evaluating its Indian investments, including its possible partnership with 

Reliance India Ltd, and views buying out BPCL as a good opportunity. Aramco’s is currently evaluating the BPCL bid and it is at an early stage of considera-

tion. 

Reliance Industries resumes Venezuela oil imports in barter deal 

Reliance Industries has resumed crude imports from crisis-hit Venezuela, using diesel exports to pay for them under a barter system that complies with 

US sanctions. RIL was forced to cap crude imports from the South American country in March following pressure from the United States. It also stopped 

exporting diluents needed to process thick Venezuelan crude to the country. The deal will help ease Venezuela's inventories after US sanctions left its 

state-owned oil company PDVSA with huge volumes of unsold crude. 
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 Maruti set to collaborate with five startups under its MAIL program 

Maruti Suzuki will collaborate with five startups as a part of its Mobility and Automobile Innovation Lab (MAIL) program, to create value additions in the 

areas of logistics, IoT based safety and monitoring, and plug-and-play solutions. The five startups selected by the New Delhi based manufacturer are 

Enmovil, Docketrun, Eyedentify, Xane and SenseGiz. MAIL is an initiative by the company to identify and bring together startups with innovative and 

cutting-edge solutions and to collaborate for open innovation in the mobility space. The top three startups- SenseGiz, Xane and Eyedentify - will get an 

opportunity to undertake a paid Proof-of-Concept with Maruti Suzuki for an actual business use. 

JSW Ventures appoints new partner to strengthen fundraise 

JSW Ventures, the startup investment arm of steel and energy conglomerate JSW Group, announced that it has appointed Sachin Tagra as a partner, 

amid plans to mark a first close of its second fund this year. Tagra joins JSW Ventures from media house Network18 Group, where he headed invest-

ments at Capital18, its startup investment arm. According to JSW Ventures, Sachin has significant experience in scaling up businesses from their startup 

phase. This will be crucial as the Co. build and launch a bigger fund as well as support the current portfolio companies in scaling up its businesses. JSW 

Ventures received approval for the second fund from markets regulator Sebi in August this year. While its INR100 crore first fund in 2016 was entirely 

backed by the Jindal family, it is seeking to raise money from external investors for the second fund. 

Wholesale inflation dips to 0.33% in September 

India's wholesale price inflation sharply decelerated to 0.33% in September, against 1.08% a month ago, as prices of manufactured items entered the de-

flationary territory, signalling a lack of pricing power of producers in the current economic downturn. Inflation for manufactured items stood at -0.42% in 

September, against 0% a month ago. WPI inflation rate declined in September despite onion prices rising 122.4% over the prices a year ago. The govern-

ment has banned exports of onions and put stock limits on traders to bring down rising prices. However, overall food inflation decelerated to 7.47% in 

September as inflation rate for fruits dropped sharply to 6.67%. Fuel prices continued to contract compared to their levels a year ago, putting further 

downward pressure on wholesale price inflation. 

United States imposed tariffs 25%  

The United States imposed tariffs (25%) on a record $7.5-billion worth of European Union goods on Friday, despite threats of retaliation, with Airbus, 

French wine and Scottish whiskies among the high-profile targets. 
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 Global News 

Asia Stocks Eye Three-Month High; Dollar Steady 

Asian stocks headed for their highest close since July on Friday after U.S. shares edged closer to a record. The dollar traded near its weakest since before 

August’s trade-war turmoil amid diminishing demand for havens. There was little significant market reaction to a slew of data from China on Friday, in-

cluding industrial production that beat estimates and weaker than expected economic growth. The indicators may have limited significance as investors 

look to a potential U.S.-China trade deal between Presidents Donald Trump and Xi Jinping next month. Stocks in Tokyo and Seoul rose Friday, while Aus-

tralia’s benchmark dipped. Hong Kong and Shanghai had modest gains. Treasuries edged up. 

Mexico’s Pemex Tells Refiners How It Plans to Price Oil Exports 

Mexico’s state-owned oil company sent new formulas for pricing the nation’s crude exports to refiners and other buyers Thursday, according to people 

familiar with the matter and a document seen by Bloomberg. The new formulas will start for December-loading cargoes, according to the document. Re-

finers had been waiting to see the new pricing mechanism, which had been expected to be released by last month. A disagreement within the company 

over an external review of the formulas sparked an exodus from the company’s trading arm, according to people familiar with the matter. 

Oil Drops as Industry Reports Shows Big Jump in U.S. Stockpiles 

Oil fell after an industry report showed a sharp jump in U.S. inventories, adding to concern that supply keeps growing as demand ebbs. Futures in New 

York dropped as much as 1.1% after closing up 1% on Wednesday. The American Petroleum Institute reported crude inventories rose by 10.5 million bar-

rels last week, according to people familiar with the data. That would be the biggest increase since February 2017 if confirmed by the official Energy In-

formation Administration figures due Thursday. 

GM’s Ohio Plant Exit Highlights Trump’s ‘Broken Promises’ Issue 

General Motors Co. is proceeding with plans to part ways with the massive Ohio car factory it’s operated for more than half a century, all but cementing 

the facility’s status as a political liability for President Donald Trump. The automaker’s Lordstown assembly plant, opened in 1966, is excluded from the 

at least $9 billion of investment and 9,000 new or retained jobs GM agreed to Wednesday in a deal with the United Auto Workers, according to people 

familiar with the agreement. The dismal-looking fate of the plant has been fodder for Trump’s critics for almost a year, and the attacks are certain to 

continue on the campaign trail. 
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 RUBBER: Futures Hold Loss Over Tougher China Stand on Trade 

Rubber futures traded in Singapore held Tuesday’s loss on concerns that China may get tougher in trade talks with the U.S., which could weigh on the 

global economy and on demand for the commodity. China threatened unspecified “strong countermeasures” if the U.S. Congress enacts legislation sup-

porting Hong Kong protesters, in a sign of deepening strains between the world’s top two economies just as they attempt to seal a trade accord. Beijing 

has also signaled it needs the U.S. to roll back tariffs as part of a deal to reach the $50 billion in farm purchases touted by America. 

China’s Economy Slows Further, Testing Government Policy Stance 

China’s economic growth slowed in the third quarter amid weak demand at home and as the trade war with the U.S. drags on exports. Gross domestic 

product rose 6% in the July-September period from a year ago, the slowest pace since the early 1990s and weaker than the consensus forecast of 6.1%. 

Factory output rose 5.8% in September, retail sales expanded 7.8%, while investment gained 5.4% in the first nine months of the year. 

J&J Makes $4 Billion Opioid Offer as Distributors Seek Deal 

Johnson & Johnson has offered to pay $4 billion to settle all claims accusing the company of helping fuel the U.S. opioid epidemic as part of a potentially 

larger deal involving drugmakers and distributors that could top $20 billion. J&J’s overture came on the heels of a proposal by distributors McKesson 

Corp., Cardinal Health Inc. and AmerisourceBergen Corp. to pay $18 billion to wipe out all opioid suits against those companies, according to people fa-

miliar with the pitch. The Wall Street Journal first reported the distributors’ offer Tuesday. The money would be paid out in annual $1 billion increments, 

according to the people, who asked not to be identified because the negotiations are private. 

China Threatens to Retaliate If U.S. Enacts Hong Kong Bill 

China threatened to retaliate if the U.S. Congress follows through with enacting legislation that would require an annual review of whether Hong Kong is 

sufficiently autonomous from Beijing to justify its special trading status. The Chinese Ministry of Foreign Affairs said in a statement on Wednesday that it 

would take strong measures if the bill passed. The Hong Kong Human Rights and Democracy Act is one of four measures passed by the U.S. House in 

unanimous voice votes Tuesday. 
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 Tata Chairman Awaiting Brexit Deal Says Tariffs Are ‘New Normal’ 

The Indian conglomerate that owns Jaguar Land Rover said dealing with tariffs is the “new normal” for the global auto industry and that negotiations 

around Britain’s exit from the European Union have taken too long. “Sometimes it’s better to have clarity than a desirable result,” Natarajan Chandra-

sekaran, chairman of Tata Sons Ltd., which owns the British luxury brands, told Bloomberg Television. “Nations are getting more protective and this is 

going to be the new normal.” 

Trump’s China Handshake Lifts Spirits But Not Sober Outlook 

The pledges China and the U.S. made to keep prospects alive for a comprehensive trade deal did little to alter the deteriorating growth outlooks for both 

countries because they were sealed with something economists don’t trust: a handshake. China agreed Friday to more than double its annual purchases 

of American agricultural products to as much as $50 billion -- providing a political shot in the arm to a rural constituency that’s key to President Donald 

Trump’s 2020 re-election bid more than a meaningful lift to a nation with gross domestic product of about $21 trillion. 
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Events 

Company Record Date Ex-Date Details 

Filatex Fashions Ltd   Corporate meeting effective 21/10/2019 

ICICI Securities Ltd   Corporate meeting effective 22/10/2019 

Asian Paints Ltd   Corporate meeting effective 22/10/2019 

Welspun Corp Ltd   28.889 Mln stock buyback effective 22/10/2019 

Star Cement Ltd   6.800 Mln stock buyback effective 22/10/2019 

Hindustan Unilever Ltd   Cash dividend of INR11 effective 23/10/2019 

Infosys Ltd   Cash dividend of INR8 effective 23/10/2019 

Larsen & Toubro Infotech Ltd   Cash dividend of INR12.5 effective 24/10/2019 

Mastek Ltd   Cash dividend of INR3 effective 24/10/2019 

Mindtree Ltd   Cash dividend of INR3 effective 24/10/2019 

Ipca Laboratories Ltd   Corporate meeting effective 24/10/2019 

Jindal Hotels Ltd   Corporate meeting effective 25/10/2019 

SKP Securities Ltd   995000.156 Share buyback effective 25/10/2019 

CORPORATE ACTION BONUS / RIGHTS / STOCK SPLIT / DIVIDEND / FCCB / M&A / WARRANTS ETC. 

Global Events 

 October 21, 2019:- China House Price Index for September 2019., Japan Balance of Trade 
for September 2019., Euro Area Industrial Production for August 2019. 

 October 22, 2019:- The U.S. Existing Home Sales for September 2019. 

 October 23, 2019:- The U.S. MBA Mortgage Applications for October 18, 2019., Euro Area 
Inflation for September 2019., Euro Area Consumer Confidence Flash  for October 2019. 

 October 24, 2019:- The U.S. Initial Jobless Claims for October 19, 2019., The U.S. Durables 
Goods Orders for September 2019., The U.S. Markit Flash PMI for October 2019., The U.S. 
New Home Sales for September 2019., Euro Area Markit Flash PMI for October 2019., ECB 
Interest Rate Decision. 

Domestic Events 

 Upcoming Results:- Au Small Finance Bank, Axis Bank, Bhageria Industries, Bharti Infratel, Gallantt 
Ispat., Hindustan Zinc., Maharashtra Scooters., Mahindra Lifespace., Rane (Madras)., Schaeffler India, 
Tata Elxsi., Ujjivan Financial, Ultratech Cement., Asian Paints., Bajaj Finance., Bajaj Finserv., Ceat., 
Coromandel International., Jubilant Foodworks., Jyothy Labs., Kotak Mahindra Bank., M & M Financial 
Services., Muthoot Capital Services., Rallis India., Shanthi Gears., Subros., Agro Tech Foods., Allsec 
Technologies., Arvind Fashions., Bajaj Auto., Biocon., Castrol India., Crompton Greaves., Everest Indus-
tries., Ghcl., Havells India., Hcl Tech., Hero Motocorp., Indian Bank., Jk Paper.,Jsw Steel., Kajaria Ce-
ramics., L&T., Mahindra Cie., Nelco., Niit Tech., Pi Industries., Shoppers Stop., Texmaco Rail., Torrent 
Pharma., Alembic Pharma., Bandhan Bank, Colgate-Palmolive., Cummins India., Dfm Foods., Inter-
globe Aviation., Itc., Johnson Controls-Hitachi., Kirloskar Oil Engines., Maruti Suzuki India., Raymond ., 
Sterlite Technologies., Tata Steel., United Spirits., Arvind., Atul., Hikal., Huhtamaki Ppl., Marico., Sbi., 
Supreme Industries., Tata Coffee., Tata Motors., Timken India., V2 Retail., Icici Bank., Pfizer. 

 October 25, 2019:- India Foreign Exchange Reserve for October 18, 2019. 

Source of News : The content may have been taken from The Economic Times, Business Standard, Business Line, Mint and other leading financial newspapers and financial 

portals BSE,NSE, Bloomberg, Moneycontrol & others. 
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